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DonOt Rule out Hedge Funé&und of Funds

IOve spent a bit of time recently speaking with
Superannuation Funds and Family Offices about
their future hedge fund allocations. Aside from a
reasonable number that have no interest in
investing in hedge funds, those that do intend to
invest, will do so directly. They do not intend to
use Fund of Funds.

Firstly, let me address those that do not intend
to invest in hedge funds. Their comments are
fairly common. Even though the industry clans
a better performance than say equities, the
general expectation for hedge funds was flat or
slightly positive performance during the Global
Financial Crisis. And these investors were
disappointed.

A lot of Superannuation Funds had put Fund of
Funds into the Defensive component of their
portfolios. For many years, FoFs had produced a
Standard Deviation consistent with Fixed
Income. As a result, a lot of Funds reduced their
exposure to Fixed Income and replaced it with
Fund of Funds.

Probably the biggesissue that left a bad taste in
investorsO mouths was the marketing claim that
Hedge Funds make money in all market
conditions. This is a recurring negative comment
from Institutional Investors and Family Offices.
There are currently a lot of industry meketing
people making the claim that hedge funds
performed significantly better than traditional
asset classes. | hope that those marketing types
do not work for side pocketed or suspended
redemption managers because | donOt think the
comment will be wellreceived.

Probably more alarming is the number of Family
Offices that previously invested in hedge funds
that have redeemed and have no intention of
returning to the sector. | have encountered a
significant number that are returning to long
only managers boutiques that claim to be
benchmark unaware, but not to hedge funds.

| am taking up the personal challenge to

convince those Family Offices that they should
still consider active, long short, transparent and
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simple strategy managers. The key to getting
these investors back into the sector is to present
a simple long short, capped leverage, and
transparent reporting process. A welknown
brand or principals of the hedge fund go a long
way.

[tOsnot all doom and gloom. One thing that | am
seeing is thatthere is a core of Superfund and
Family Office investors that have had lonrterm
exposures to hedge fund managers. Their
portfolios were well positioned ahead of the
crisis and although the portfolios may have
suffered some losses, hedge funds essentially
performed as expected.

The consistent theme is that these Superfunds
have portfolio managers who are very
experienced hedge fund investors. They use
Consultants who are well versed in hedge fund
research and that may extend to hedge fund
specialists suchas Albourne, Aksia, Cliffwater

and Cambridge. | might add that these

consultants are making significant headway into
Australia with Institutional clients.

Now, let me address the area of Hedge Fund
investing by Superfunds and Family Offices,
irrespective of performance disappointment over
2008/2009, who are committed to the space.
There are a number of Superfunds who have said
to me that they were overweight Equities in
2009 and that they are taking exposure off the
table and are replacing that exposureith hedge
fund albeit Long Short Equity. Other investors
were considering investments prior to the Crisis
and pulled back as it hit. They are now
reexamining the sector. In other instances there
are searches underway fdand you guessed )i
simple stratggies, limited gearing, transparent,
Long Short Equities and Credit. In addition,
there is strong interest in other assets classes
such as Water, Insurance, and Power Trading. |
donOt think that there are going to be massive
allocations over 2010 via Austi@n Superfunds
and Family Offices, but the momentum is
definitely on the up.
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The thing that alarms me is that most investors
intend making single allocations on a direct
basis. In the past | have discussed that in
Australia (and | always mean the colledte New
Zealand, investors tend to allocate to hedge
funds via their particular asset class, i.e. Equity
Long Short out of the Equity bucket. Few are
considering Fund of Funds.

My issue is that if one wants to have an exposure
to a group of hedge fundsthere is a lot of work
in multiple areas. Administration for one.
Getting the monthly statements and
OtranslatingO the prices into a portfolio report is
not easy. Rebalancing portfolios, currency
hedging, making sure that your Tax position is
secure. A bg issue is unintended portfolio risk,

i.e. cross manager exposures. | havenOt even

mentioned Manager Selection, Due Diligence
and Operational DD. Manager visits etc. What
about the staff required to do all of this? Most
Superfunds have one or two individda to cover
these areas. If you analyse the costs, | think it is
way cheaper and more effective to use a FoF.

| repeatedly hear the point that Fund of Funds
charge a double layer of fees, and that those fees
are too high and without a benchmark. Well,
welcome to the brave new world of the Fund of
Fund Industry. While FoFs will always maintain

a flagship product in the Cayman lIslands as a
Limited Liability Company or similar structure,
the new Institutional relationship is now as a
Portfolio Advisor.

It is now not uncommon for an Institution to
run a OmandateO which is a direct investment
into a portfolio of hedge funds, with the grunt
work being conducted by a traditional Fund of
Funds manager. You will expect to pay 50 bpts
to 100 bpts plus an incentive ver a benchmark.
There are very low fee deals going around but
beware, you get what you pay for. Alternatively
you could look at some of the Replication
Strategies. | think a combination of direct
portfolio and some Replication is not a bad
approach as itgives you a component of very
liquid exposure.

My view is that a typical Australian Superfund
should work with a Consultant, select a Fund of
Fund Advisor and build their own portfolio.
Direct invest via your Custodian, with the FoF
Advisor being at yourside every step of the way
— pricing the portfolio, ongoing Due Diligence,
plain English reporting. One Superfund that |
am speaking with is doing precisely this but with
added satellite direct investments into specialist
funds. So the Fund of Fund portfdb is the core
with individual investments as satellites. This
allows the Superfund to place the FoF portfolio
into a certain category (personally, | think
growth) and the single allocations assist in the
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traditional asset class allocations,
reducing the overall risk of that portfolio.

hopefully

Damien Hatfield

p.s. Our consulting editor David Chin has been
involved in the production of the Austrade's
just-released 40 page report on the Australian
Alternative Investments Industry. Our data has
been used extensivelyin the Hedge Funds
section. The link to the government report is:
http://www.austrade.gov.au/lnvest/Invesr -
Updates/100330Australian-Alternative-

i X

News

World’s largest hedge funds listed

US basedPensions & Investmehts released its
list of the worldOs largest hedge funds. The top
three were JPMorgan, Bridgewar and Paulson,
with US$53.5 billion, U%43.6 billion and
US$32.0 billion respectively.

No Australian or Asian hedge fund ranked
amongst the top 26 largest firms that managed a
combined US$530 billion. However,P&! missed
Sydney based #17 billion Plathum Asset
Management which would have ranked f6had

it been included.

Details:

| ionli icl
RT2/100309910

Deutsche Bank releases Alternative
Investment Survey

Deutsche BankOs eighth annual Alternative
Investment Survey has found that %2 of
investors predict equity long/short to be one of
the best performing strategies for 2010, and %il
believe they will increase their allocations to the
strategy. Over 600 investor entities worldwide,
representing allocations of over$1 trillion in
hedge fund assets, participated in the January
2010 survey.

Other highlights include:

* Investors predict inflows of US$222
billion this year, which would increase
the total amount of hedge fund assets
under management to approximately
US$1.722 trillion by 2011.

* Survey participants are looking to reduce
their cash levels over the next 6 months

(O8]
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by US$3.09 billion, and 29 have 1@ or
upwards of cash available to allocate to
hedge funds.

* While the hedge fund industry has
proven resilient, investors have not
forgiven management's behaviour during
the crisis: 80 of investors will not make
a new allocation to a manager who had
frozen or suspended assets in the past.

* There is acontinued appetite amongst
investors for managed accounts: %!
currently use managed accounts and %6
of investors are likely to in the
immediate future.

* Investors remain reluctant to allocate to
small startup funds, with 5% requiring
the start-up to have at least AUM $100
million before investing.

Drivers influencing managers to offer
alternatives identified in US study

A study of key drivers influencing asset managers
to develop retail alternative investment products
has found that actual retail demad ranked
second last as a factor.

The study by Boston based Cerulli Associates
found that asset managers believed the most
important driver for developing retail alternative _
investment products was the managersO
perception that investors needed alternaties to
optimise their risk-adjusted performance of
portfolios.

The second driver was a need by the asset
manager to offer alternatives so as to
differentiate themselves from their competitors.
Demand from financial advisors, and a desire for
the assé manager to leverage its alternatives
expertise ranked equal third. Demand from
institutional clients for retail alternative
products, and demand from
distributors/platforms ranked fourth and fifth
respectively, and ahead of actual demand from
retail investors.

Details: http://www.cerulli.com/pdfsPR/2010

Russell expands alternatives team, hires
Telstra’s Connolly as director

Russell Investments has hired Nigle Connolly
as director of alternatives- consulting. Based in
Melbourne, she will be responsible for
undertaking due diligence on alternative
investment strategies including funds and fund
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of funds, as well as working with RussellOs
Australian  clients @  formulating and
implementing alternative investment programs.

Connolly joins from Telstra Super where her
most recent role was portfolio manager-
alternative assetsShe reports to Greg Liddell
Sydneybased director for consulting and
advisory service for AsiaPacific, and Victor
Leverett, managing director of global alternative
investments in Tacoma, Washington.

The appointment is part of RussellOs plans to
appoint more than 25 new executives to its
alternatives team in Australia, Asia, Japan,
Europe and the Americas. The new hires will
include senior consultants, senior investment
strategists and manager research analysts.
RussellOs previous Australimsed director of
alternative assets and strategies was Andrew
Goddard who left in Feb 2008 and drmed
Andrew Goddard Consulting in July 2008.

Mercer also boosts alternatives with global
hires

Mercer®s investment consulting business has
recruited Jennifer Cowanas a Senior Associate
in its global alternatives research boutique. She
was previously asenior analyst with Mariner
Financial, an ASXlisted asset manager. At
Mercer, she will specialise in unlisted assets
including private equity and credit. The firm has
also appointed Hendrie Koster as a Senior
Associate to specialise in investment stragy,
portfolio construction and manager selection.
Both are based in Sydney.

Eight other senior consultants have joined
MercerOs alternatives business in the US and UK
as part of a major global expansion, according to
David Kaposi, Global Leader of MererOs
alternatives  boutique  within  investment
consulting. Four of these consultants will cover
hedge funds.

Tony Cole, Business Leader of MercerOs
investment consulting business, Asia Pacific,
says that as institutional investors seek

diversification, interest in a range of alternative
asset classes and strategies will remain firm in
2010. These include insuraneknked
investments such as catastrophe bonds, aircraft
leasing investments, agricultural investments and
social infrastructure. Cole also expds to see
further interest in non-traditional equity
strategies such as low volatility products and
structured strategies that use derivatives to limit
extreme downside risk.
Mercer has
to Asia

Meanwhile,
Eagleton

promoted Simon
Pacific  (including
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Australia/NZ) investment consulting regional
business leader replaces Tony Cole in the
position.  Eagleton was previously business
leader for Australia/NZ only and wll now

relocateto Singapore.

In other developments, Anthony Lane, regional
COO for investment consulting in Asia Pacific,
will assume the role of leader of MercerOs global
manager research boutiques business, one of the
fastest growing areas of MercerOs investment
consulting activities. He takes over from Jeff
Schutes, the leader of the US invastent
consulting business.

Mercer develops new multi-manager
strategic asset allocation model

Mercer has developed a new strategic asset
allocation approach for its multtmanager funds.
The development follows a major review last
year and results in twoAustralian hedge funds,
Global Commodities and H3 Global Advisors,
being selected for the Mercer Natural Resources
Multi -Manager Fund. In addition, Vianova
Asset Management has been selected for
MercerOs Australian Sovereign Bond Fund.

MercerOs new adsallocation approach includes:

Tuesday April 6,2010

Nearly two-thirds of institutional investor-
focused investment strategies exceeded their
expected turnover from June 2006 through June
2009. The turnover was on average 26 per cent
higher than claimed with some strategies
reporting turnover between 150 and 200 per cent
more than expected. The study covered 99
investment strategies.

Details: http://www.mercer.com/ri

Man Investments favour equity

long/short, global macro, managed futures
Thomas Della Casa, head of research, analysis
and strategy at Man Investments, Sizerland,
has told Asianinvestorthat the firm favours
equity long/short, global macro and managed
futures for this year.

For long/short, the firm is seeking stockpickers
with low net long exposure and a fundamental
bias that can exploit the high levebf dispersion.
For global macro, Man is looking for nimble
traders with liquid portfolios that take a
systematic approach to capturing trading
opportunities in currencies, interest rates and
global policy changes, according tAsianinvestar

« A greater allocation to more Oreal assets® University of Sydney endowment to invest

including direct property, infrastructure
and natural resources.

* Separation of sovereign bonds, credit and
inflation-linked bonds within the fixed
interest sector to better contral risk.

* A more focused approach to alternative
assets- in particular, a stronger focus on
those strategies that Mercer believes will

provide genuine diversity, namely
insurancelinked securities; along with a
Ocarve outO of previous alternative

holdingsto create new single sector fund
choices in areas such as infrastructure
and natural resources.

e Greater
holdings
natural
property.

inflation protection, through
in inflation-linked bonds,
resources, infrastructure and

* Increased exposure to emerging marke

Meanwhile, a global study by Mercer and NY
based IRRC Institute found that a majority of
active longonly equity fund managers have
higher portfolio turnover rates than they
themselves claimed.
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in hedge funds

The University of Sydney endowment will invest
directly in hedge funds for the first time. The
endowment will invest up to 3 of its $700
million Olongterm fundO in hedge funds, and will
target singlemanager, multi-strategy products,
according to Greg Fernance, head of investment
and capital management ICM) at The
University of Sydney, speaking té&T News.

Manager research is being undertaken by
Andrew Batsakis, Manager, External
Investments, and Jon Glasswho advises the
endowment in addition to his role as CIO of the
$2.5 billion MediaSuper, noted&T News. The
endowmentOs asset consultant, Mercer, is also
providing research.

Taurus seeks offshore investors for
resources hedge fund

Nick Farr-Jones, meketing director for Taurus
Funds Management will target offshore investors
to raise funds for the Taurus Global Resources
Hedge Fund, according toThe Deal FarrJones,
a former Australian Wallabies(Rugby Captain,
told the magazine that he does not exgrt to
raise too much money from local institutions

n
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due to their conservatism about giving money to
new fund managers.

Taurus is a global fund manager specialising in
the mining industry. Its main product is a$170
million private equity mining fund, although the
firm was recently appointed by ING to manage a
long-only gold and precious metals mandate for
INGOs OptiMix Diversified Funds.

Taurus is seeded by New York baseMD Sass
Macquarie Financial Strategies Fun(Finstrat), a
US$273 million joint venure between MD Sass
and Macquarie Group that supports emerging
hedge funds. The Taurus Global Resources
Hedge Fund is managed by eMacquarie
portfolio managers, Brenton Saunders and
Mohendra Moodley.

ASIC to survey hedge funds, delays short
seller obligations

The Australian Securities and Investments
Commission (ASIC) will survey hedge fund
managers to identify fringe operators whose
business models create fraud risk. The initiative
comes in the wake of the Astarra collapse which
involved active reglatory intervention,
according to John Currie, Partner at legal firm,
Henry Davis York.

ASIC will send questionnaires to over 100
entities that it believes operate in the hedge
fund industry including those who describe
themselves as a hedge fund manager have
been labelled a hedge fund manager by someone
else, says Currie. It also captures funds that
acknowledge use of leverage or derivatives as
part of their investment process. Questions are
expected to cover the service providers used by
an operator and whether third party trustee
services are relied on in connection with the
investment offerings.

Meanwhile, ASIC has delayed the
commencement of short seller obligations to
lodge short position reports from 1 April 2010 to
1 June 2010. The regulatasays the delay is to
allow short sellers more time to ensure they have
the appropriate systems in place. An industry
wide pilot test to allow short sellers access to the
new reporting infrastructure will occur from 10
May 2010.

Details:
htto: . . . oyt line/1
0-

+ + ition+ inq? t

TRIPLE A PARTNERS AUSTRALIA

Tuesday April 6,2010

Blue Sky buys

Blue Sky Funds Management has purchased a
50% stake in the Apeiron Global Macro Fund,
according to InvestorDaily. Brisbane based Blue
Sky, which manages$130 million, will replace
Redwood Capital as the fund's responsible entity
and become responsible for its distribution and
back office. The fund will be renamed as the
Blue Sky Apeiron Global Macro Fund.

ApeironOs managing director David Hobart will
retain the remaining 5@%» equity stake and
continue to be responsible for all its investment
decisions. The deal will complement Blue Sky's
suite of alternative products in private equity
fund, real estate and infrastructure. Apeiron was
named best emerging manager in the 2009
Australian Hedge Fund Awards.

Hedge fund manager developments
Sydneybased Instinct Capital, a newly launched
hedge fund,will employ Imagine Software for its
portfolio and risk management solutions.

Instinct is a long/short Japanese equities event
driven hedge fundwith a derivatives overlay.
Founders include head of investment
management Fred Eechaute, business manager
Stephen Good, and Daisuke Kitagawa and
Haruka Yokota in portfolio and operations
management respectively. The executives are
ex-Mizuho and DKR Oasis.

*%

The DWS Strategic Value Fund(SVF), and an
enhanced liquidity version of SVF, have been
assigned a foustar rating by S&P Fund Services
after K2 Advisors was appointed to manage the
products.

K2 Advisors is a global funebf-hedgefunds
manager (unrelated to Melbourne based hedge
fund K2) that replaced Topiary Fund
Management as investment advisor. Topiary
had announced in late 2008 it would close the
majority of its funds and downsize its investment
team.

*%

CQS has established a Sydney office, appointing
former Coalition communications minister
Richard Alston and former GMO Australia
executive director Paul Chadwick to sit on the
board of its Australian company, according tthe
Australian

The $7 bilion CQS, founded by Australian
Michael Hintze as a fixed income hedge fund,
has offices in London and Hong KongHintze
said Oit has always been our intention to establish
a presence in Sydney once we had sufficient
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investments  from  Australian  wholesale

investors.O

*%

Techlnvest is winding down its three hedge
funds after being unable to meet institutional

investor demands for more human resources in
the wake of the financial crisis, according to
CEO Rick Steele speaking tol&T News. The

Sydney based fouperson firm had just $39.4

million under management.

Trio tangle widens to boiler room
connections

Public examinations of Shawn Richard and
Eugene Liu, former directors of Astarra Asset

Management(in liquidation), have been delayed
to mid July to enable the insolvency
administrator PPB to conduct further

investigations.

The examinations were to have taken pta on 23
and 24 March(se€Triple A Australian Hedge, Feb
2010 to shed light on the whereabouts of some
$120 million missing from the Astarra Strategic
Fund (ASP). The ASF is a fund of hedge fund
managed by Trio Capital (formerly known as
Astarra Capita).

Meanwhile, Hong Kong based Global
Consultants and Services LtdGCSL) and its
CEO Jack Flader have commenced a legal
challenge to stop efforts by PPB tosubpoena
ASIC for documents relevant to its
investigations. GCSL was the administrator for
BVI -registered EMA International which
allocated the ASF monies into five offshore
hedge funds.

The Sydney Morning Heralavhich has provided
the most media coverage of this case, reports
that Richard, Flader and the fund manager of
one of these five offshorenedge funds, have had
previous business relationships linked with
boiler-room operations internationally.
http://www.smh.com.au/business/otbf-the-
shadows20100326r34d.html

On the Move

Perpetual Private Wealth has appointed Nigel
Douglas as Senior Manager Investment
Research, with responsibility for all managed
fund and asset class research. He was previously
head of research at van Eyk and now reports to
Angus Benbow, Rrpetual Private WealthOs
General Manager of Investments and Strategic
Advice.

TRIPLE A PARTNERS AUSTRALIA

Tuesday April 6,2010

Perpetual Private Wealth has $8.1 billion in
funds under advice and targets the highet-
worth investor segment.

*%

Macquarie Group has appointed Eric Schimpf as
head of Macquarie Private Wealth, replacing
Peter Coleman who left the firm late last year.
Schimpf was previously at Merrill Lynch as a
regional managing director in the US private
client group. Macquarie Private Wealth has 425
advisers.

*%

Perpetual Investments ha hired Paul
Skamvougeras to manage its Wholesale Share
Plus Long/short Fund (Share Plus He was
previously at CPH/Ellerston Capital where he
spent more than seven years managing a
long/short global equity portfolio.

SharePlus uses the same investmenpproach as
the Perpetual Wholesale Australian Fund but
with the ability to take short positions. The
short-side investment process was previously
managed by Vasant Khilnani who recently
retired from Perpetual.

*%

Paddy Jilek, jointCEO of Access Capital
Advisers (ACA) has left the alternatives
consultancy, according to I&T News. The
remaining joint-CEO, Alexander Austin will
become sole CEO. ACA consults on alternative
assets including infrastructure property, private

equity and credit but not hedge funds.

*%

Australian Mandy Mannix, Global Head of
Capital Introductions at Nomura International,
was recently profiled byThe Deala new monthly
insert in the Australian newspaper. Billed as
Oprobably the most successful Australian woman
in the alternative investment industry,O London
based Mannix, 40, heads a team that deals with
700-800 investors, including fund of hedge
funds and pension funds.

She established Lehman BrothersO cap intro
business in London in 2003 and before that
spent 11 years at PotteWarburg/Merrill Lynch
Investment Management in Melbourne. She left
school at 14 to work as a "cheekut chick" in a
Gold Coast supermarket, according tahe Deal

*%

Stewart Gault has joined LonsecOs Income and
Alternative Products Research Team, accordg

to Financial StandardHe will be responsible for
conducting reviews of structured products,
hedge funds and alternative investments.

*%
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Nick Burt, the portfolio manager responsible for
BGI's long/short Australian equity funds since
2006, has resignednd is "investigating" setting
up his own shop, according td&T News. The
development follows recent resignations by
Duncan Forrest, BGl's former head of
technology and BGIOs eXEO Morry Waked
from the now merged Blackrock/BGI entities.

Telstra Super to appoint hedge fund
portfolio manager

The $10 billion Telstra Super is in the advanced
stages of appointing a hedge fund portfolio
manager following the departure of Nicole
Connolly to Russell. (see Russell story aboye
Jim Christensen, CIO at Telsta Super toldI&T
News that the incoming hedge fund executive
will refocus on direct investments with
managers, rather than hedge funesf-funds.

Meanwhile, John Eliopoulos, the recently hired
Head of Equities at Telstra Super(ex-Myer
Family Office CIO - see Triple A Australian_
Hedge, Feb 201D will head the superfundOs
private equity portfolio, while Greg Lee, head of
the property portfolio, will take over
infrastructure assets, according t6&T News.

BT Investment Management reorganises

its Multi Strategies Boutique

BT Investment ManagementOs Mukbtrategies

Boutique will lose its income and diversified

funds to the firmOs internal Income Boutique
and Macro Strategies Boutique respectively,
under a reorganisation instigated by BTIMOs
CEO Emilio Gonzalez.

As a result, BTIM says that the role of Head of
Multi Strategies (performed by Robert Swifd,
will no longer exist. The Multi-Strategies
Boutique last year had been planning to boost its
hedge fund and alternatives capabilities for its
diversified fund business. (see Triple A
Australian Hedge, August 2009

However, under the current reorganisation,
BTIMOs alternative funds on an interim basis will
be managed by Brian Wright, Head of M&A and
Strategy, who has prior experience in alternative
investments. BTIM says the firm Owill continue
to explore strategic options for alternative funds
in the postGFC environment.O
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Feature Article

Selecting Meaningful Screening Statistics
Meredith Jones

As promised (threatened? last month, for the
third installment of this series on Best Practices
in Hedge Fund Selection we are going to focus
on selecting meaningful screening statistics.
After all, once you have collected a good sample
of hedge fund data and developed an investment
mandate, you have what yomeed to begin the
actual search for funds.

Many investors approach this phase of the hedge
fund screening and performance measurement
process with a Owish listO of quantitative
characteristics. They might say they want only
hedge funds with 5year track records, no
drawdowns greater than %, a compound annual
return of 20% plus, a Sharpe ratio greater than 2,
and 90% profitable months. If the fund manager
can also walk on water andnultiply loaves and
fishes, so much the better. In other words, this is
not the most constructive way to screen for
hedge funds. In fact, investors will likely spend a
great deal of time and effort looking for a
manager that simply doesnOt exist.

OGoodO statistical values arenOt generally
arbitrary. You may want a fund with aSharpe
ratio higher than 2, but it may not exist in a
particular strategy or at all, or the rest of the
characteristics may not be what you want
(liquidity profile, minimum return, minimum
investment, etc). Another example of arbitrary
statistical screenng is searching using standard
deviation. A low standard deviation may be
important to you, but itOs critical to remember
what standard deviation is, and that it is not a
measure of risk. Standard deviation is a measure
of predictability, and searching forfunds strictly
on the basis of how predictable they are can
leave you with steady, but not necessarily
positive, returns. | know of more than one
manager with very low standard deviation and a
negative compound annual return- they
predictably lose moneyevery month.

Still other investors try to use a hedge fund
benchmark to create their screening criteria.
This also can result in frustration, as you will
likely end up with a list of managers which is
significantly longer than you have time to
investigate. For example, if you use the mean
return for hedge funds, you will likely end up
looking at funds ranked as low as the
percentile or worse. Most investors are not
interested in average performers, so_spending
time looking for average statistics ish@ great
way to find strong managers.
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It is simply much easier and productive to screen  20% (loss aversion The result is that, without
the data comparatively. Since you spent time searching for specific values, the pension ends up
evaluating your investment mandate, you know with a manageable list ofmanagers that are,

what statistics are important to you.
example, a pension may need a niimum return
of 8%, and also have a low tolerance for losses Investors with other mandates might screen the
and illiquid strategies. As a result, they might same way, using a different combination of
start off by screening long/short equity(iquid)
managers to remove those with a compound
return of less than ® (minimum

annual

acceptable return. Then they might search to

For based on their particular quantitative criteria, at

the top of the field for their investment strategy.

statistics and percentiles.

The bottom line is that hedge fund screening is
art, not arbitrary. The best results will come

find managers whose compound annual returns from the thoughtful application of the
has been in the top 40 of the strategy peer investment mandate to comparative quantitative
group for the last five years, along with those screening factors.

managers whose recent returns during the last

twelve months were in the top 28 of their
strategy peers. The next screen whittles the please feel free taequest the PerTrac Statistics

group down further, screening for managers Guide by emailingmjones@pertrac.com
whose maximum drawdown is in among the best

®
®
N
»

For more information on investment statistics,

Information is Power.
Unlock its Potential.

The PerTrac Suite of Investment Management Solutions is the key that investment
professionals need to transform information into bottom-line results.

They say information is power, and no-
where is that more true than in the invest-
ment world. But these days, accessing in-
formation isn’t the problem — it’s figuring
out how best to use all the information we
have.

That's where the PerTrac Suite of In-
vestment Management Solutions can help.
This powerful collection of integrated soft-
ware and services gives all sorts of invest-
ment industry firms the tools to organise,
analyse, understand, and act upon informa-
tion to produce maximum results.

Because these applications are de-
signed to work together and share informa-
tion, they integrate into a seamless firm-
wide solution to help your team succeed at
every step of the way. Find out more about
how you can unlock the power of informa-
tion with the PerTrac Suite by visiting us
online at PerTrac.com.

PERTRACsuite

Investment Management Solutions

PerTrac Analytical Platform: the world’s leading invest-
ment analysis and asset allocation software, with ac-
cess to a wide range of investment databases, plus
over 900 statistics and professional-quality reports

PerTrac P-Card: a revolutionary new tool for distribut-
ing and collecting performance numbers, portfolio infor-
mation and other fund data

PerTrac CMS: the alternative investment industry’s
premiere workflow solution for investment manage-
ment, capital raising, investor relations, and regulatory
compliance

PerTrac Portfolio Manager: the command center for
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Hatfield’s Gadget Corner
Get rid of those Apple Ear Buds!

Well the iPad is out and it looks as if they
have sold over 300,000 on the firstweekend.
This compares with 270,000 iPhones on itOs
first weekend release. The figure above doesnOt
include the preorders for the G3 version only
the WiFi version. The G3 version comes out
later in the month.

Interestingly the iPad does not include thei
very basic earphones. You will have to supply
your own. HereOs a number of ideas.

My gadget article this month discusses
earphone alternatives to the supplied Apple
iPod Earphones. | have to say that some of
you will conclude that | am a complete idiot
for purchasing a lot of earphones. Basically,
what | do is buy online from say Amazon or
even minidisc.com.au in Australia. Both
sources are quite cheap. When you have made
up your mind that you donOt think the sound
guality is up to scratch, you sell thenon eBay.
As per usual people pay silly prices. You
normally recoup between 50 and 79 of your
purchase. Alternatively, go to the Apple store,
buy a set of earphones and if you donOt like
them, they have a 14 day return policy, no
guestions asked. Do check before you
purchase as a few items are neeturnable.
IOve had no trouble with Earphones.

My favorites are the Ultimate Ears TripleFi
10viOs. These sound awesome and are the best
that | have heard in my years of searching for
sound excellence. They aretriple driver
earphones and there are only a few triple
driver products on the market. In addition to
the UEs, | have previously bought the Shure
SE 530s and the Westone 3s. None sound as
good as the UEs. But this can be a personal
issue. Some people wiltell you that they
prefer this to that. And a lot depends on the
Ear Tips. | use a third party set called Comply
Foam. This company makes ear tips for all of
the major earphones and are highly
recommended. None of these triple driver
earphones are cheafhey range in price from
$400 up to $500 plus. More than the cost of
the iPod. Recently | was able to buy a set of
the UEs for under U$200 from Amazon. |
did own a set of Westones which | got for
about $300. Again, in each case, | was able to
retrieve alot of the cost on eBay.
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Pictured above are the UE TripleFi 10viOs
They are quite large and you do look a little
like Frankenstein with them sticking out of
your ears. But the sund is fantastic.

There are others which | will briefly discuss.
Again, a lot of this is making travel more
pleasant. Many business travelers swear by the
Bose Noise Canceling range. The Bose
QuietComfort 3s are the latest generation.
They get rave reviews but are very expensive.
Apple Store Sydney aroun599.00.

\:‘:‘: —ttl ':-:"f./

Again, my quest is always to reduce travel
space. These headphones take a lot of space in
your carry on luggage. They also say that the in
ear type of earphones such as the UEs and
Shures cut out 80s of external noise in a
plane.

Worthy of mention are the Klipsch 10Xs. You
can get these from minidisc.com.au for
$299.00. Way cheaper than the US. Fantastic
sound for the lightest and smallest set of
earphones at this sound quality.

When | travel, part of my fitness regime is to
walk for an hour prior to morning meetings.
The best set of fithess earphones that you can
sweat all over are the SennheiseMX85

1C
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Sport lIs. For the sound quality they are very
good considering they only cost$89.95 rrp,
cheaper online.

69

For walking around with your iPhone or
Bladkberry, Bose Mobile In-Ear Headphones
with Mic are very good. Quite good sound
guality, in fact | think they are the best in this
price range. Expect to pay$199.95 at the
Apple store.

The bottom line with all of this, is that you
need to have reasonadb sound quality if you
are going to listen to your iPod or iPad,
whether traveling or walking or whatever. |
think everybody needs to upgrade from the
basic set that Apple supplies. | hope this has
been of interest? Happy listening.
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THE AUSTRALIAN HEDGE - HEDGE FUNDS PERFORMANCE SURVEY

Year Annualised (M) Annualised (M) 2009 2008 2007 Last
Fund Name To Compound  Standard Return Return Return Inception  Reporting
Date % Return % Deviation % % % % Date Month

Cash Based
PM Capital Enhanced Yield Fund 0.00 0.50 7.09 2.59 10.96 0.82 6.04 Mar-02 Feb-10
Event Driven
Austral Equity Fund 1.28 -0.44 13.35 7.67 16.93 1.30 13.15 Sep-97 Feb-10
MM&E Capital Trust 1 -0.88 -0.95 7.55 4.43 7.13 -4.89 3.56 Jul-02 Feb-10
MM&E Capital Trust 2 -0.84 -0.90 6.75 5.02 7.48 -5.98 3.40 Jul-04 Feb-10
MQ Special Events Fund 0.24 -1.13 12.53 6.03 41.33 -4.91 12.69 Oct-03 Feb-10
Pengana Asia Special Events Fund -1.40 -0.71 7.26 4.83 14.27 -0.94 Jul-08 Feb-10
RAB Cross Europe Fund Ltd Class B (USD) 0.45 1.08 7.94 5.80 1.05 0.29 2.07 Nov-98 Mar-10
Fixed Income
Kapstream Wholesale Absolute Return Income Fund 0.60 1.46 6.81 1.15 7.77 7.04 241 Jun-07 Feb-10
Mariner Municipal Credit Opportunities Fund, L.P. 1.96 8.81 27.49 9.16 22.01 Jan-09 Feb-10
Mariner Municipal Opportunities Master Fund, L.P. 1.37 2.21 10.57 6.21 20.18 -1.29 Apr-08 Feb-10
Mariner Silvermine Fund LLC 0.48 0.13 7.78 2.96 9.64 11.70 12.16 Sep-04 Mar-10
QIC Global Fixed Interest Alpha Fund (AUD - Onshore) 0.37 -0.48 9.15 5.44 12.96 6.11 9.78 Jul-05 Feb-10
RAB European Credit Opportunities Fund Ltd-Class B (USD) 0.44 3.34 9.54 11.80 46.35 -28.86 9.03 Jul-01 Feb-10
Ramius Global Credit Fund Ltd 0.86 2.88 19.81 9.87 22.30 4.23 Sep-08 Feb-10
Global Macro/Commodities/Futures
36 South - Cullinan Fund SPC 4.27 -3.01 7.45 22.94 8.16 Jul-09 Feb-10
36 South - Dresden Green SPC 1.26 -6.85 5.69 14.07 18.77 13.69 4.25 Sep-06 Feb-10
36 South - Regent Fund SPC 12.14 -3.28 29.19 79.26 -7.98 34.42 58.57 Sep-07 Feb-10
Active Global Commodities Fund (AUDS) 1.08 -4.76 9.59 12.42 7.00 137 16.89 Dec-99 Feb-10
Antipodean Capital Management AS Currency Fund (3X) -0.23 -0.23 4.37 15.08 -8.32 2.02 3.60 Feb-06 Jan-10
Apeiron Global Macro Fund - Class A -1.58 -0.64 12.55 11.49 -1.70 19.55 20.80 Feb-06 Feb-10
Argus Capital Management Pty Ltd - Dynamic Multi-Strategy Program -2.09 -10.06 16.45 26.33 -2.19 45.44 4.92 Oct-96 Feb-10
Ascalon H3 Commodities Fund -0.08 -5.43 -0.89 16.20 19.64 -13.25 Feb-08 Feb-10
Aspect Futures Fund (AUD - Onshore) -2.80 -2.80 8.76 17.83 -9.89 32.81 9.81 Mar-07 Jan-10
Attunga Agricultural Trading Fund 0.48 2.32 17.88 9.36 9.72 22.08 Apr-08 Feb-10
Attunga Enviro Opportunities Fund -2.23 -6.19 30.31 21.44 17.44 -6.28 86.79 Aug-06 Feb-10
Attunga Metals Trading (Offshore) Fund 0.18 0.18 2.18 0.00 Feb-10 Feb-10
Attunga Power & Enviro (Offshore) Fund -1.63 -5.65 5.60 13.41 27.01 -8.20 Jun-08 Feb-10
BlackRock Asset Allocation Alpha Fund - Class D -0.08 -3.41 16.51 12.90 -0.12 41.19 34.54 Jun-06 Feb-10
BlackRock Global Ascent Fund -0.06 -0.06 20.77 15.91 17.80 -5.33 14.68 Feb-03 Jan-10
BlackRock Global Markets Fund 0.08 0.08 8.64 8.06 12.94 -0.76 11.44 Apr-04 Jan-10
Blue Sky World Inc. (Class A) 0.99 0.32 21.31 25.21 22.66 -3.95 75.75 Feb-06 Feb-10
Commodity Strategies - Long Only 1.36 -4.21 12.54 13.01 27.78 10.47 25.08 Dec-99 Feb-10
Commodity Strategies Ltd — Global Commodity Fund Long/Short 0.61 -7.78 18.07 20.48 21.07 20.82 10.75 Oct-07 Feb-10
Graham Capital Discretionary-6V Portfolio (USD - Offshore) 1.50 1.50 9.00 6.02 17.09 8.66 -6.93 Sep-03 Jan-10
Excalibur Absolute Return Fund (AUD) 0.53 0.53 15.66 9.03 0.97 12.12 21.33 Jul-06 Jan-10
Global Trading Strategies (Cayman) Fund -1.03 -3.50 18.81 13.03 -3.78 44.85 27.30 Nov-06 Feb-10
GMO Global Tactical Trust Class B 2.74 4.48 12.23 11.07 9.38 12.03 15.77 Feb-06 Feb-10
H3 Global Commodities Fund -0.32 -5.57 7.54 13.42 13.35 -2.50 14.55 Nov-05 Feb-10
H3 Global Strategies Fund 12.00 8.79 6.02 11.84 -4.27 6.88 May-08 Feb-10
Investment Science SRA-16 Fund -0.49 4.86 26.57 18.34 7.87 51.80 0.92 Nov-07 Feb-10
Graham Capital K4D-10V Portfolio (USD - Offshore) -5.66 -5.66 10.29 13.02 1.15 21.82 12.72 Feb-95 Jan-10
Graham Capital K4D-15V Portfolio (USD - Offshore) -8.31 -8.31 14.59 18.71 4.94 35.63 16.90 Feb-95 Jan-10
Kaiser Trading Fund 2X SPC 3.26 -1.18 7.36 9.65 -7.78 15.30 19.55 Oct-06 Feb-10
Kaiser Trading Fund SPC 1.61 -0.76 6.62 6.14 -4.32 8.39 12.06 Apr-04 Feb-10
Kohinoor Series Two Fund -0.97 -1.84 18.56 14.34 -1.85 73.29 7.05 Aug-05 Feb-10
MGH Investment Fund, Ltd. 0.82 -0.39 12.69 11.22 16.62 -21.67 10.00 Jan-03 Feb-10
Pegasus Absolute Returns Fund 2.99 0.54 1591 5.36 18.62 0.85 Dec-08 Feb-10
Pengana Global Volatility Fund - Class A -0.40 1.89 9.43 53.39 12.89 4.23 2.92 Nov-07 Feb-10
Proprietary Matrix-10V Portfolio (USD - Offshore) -1.93 -1.93 10.44 12.67 15.46 25.14 8.48 Jul-99 Jan-10
RAB Energy Fund Ltd-Class B (USD) 1.10 8.74 15.66 25.99 91.61 -61.16 4.96 Jun-04 Feb-10
RAB Gold Fund Ltd. Class B (USD) -2.68 -0.94 2.72 12.95 -1.97 1.78 8.76 Oct-06 Feb-10
RAB Octane Fund Ltd. Class D (USD) 10.88 10.88 4.95 12.39 11.86 -31.12 16.86 Jul-00 Jan-10
RAB Special Situations Fund (USD) -1.80 2.32 18.77 39.59 4.94 -69.76 9.45 Jul-03 Feb-10
RTM Absolute Return Fund 0.70 -2.38 7.30 5.22 8.69 6.57 7.00 Sep-05 Feb-10
Long/Short Equity
90 West Global Basic Materials Fund (AUD - Onshore) 0.18 -4.38 14.63 16.49 49.03 -11.90 Jul-08 Feb-10
Agora Absolute Return Fund 1.25 -4.43 9.00 7.81 23.99 -12.23 9.78 Mar-04 Feb-10
Allard Growth Fund -0.31 -2.01 13.21 13.42 49.20 -28.83 16.89 Jan-96 Feb-10
Allard Investment Fund -0.90 -1.06 9.84 8.50 25.38 -13.81 10.56 Jul-03 Feb-10
Antares Lodestar Absolute Return Trust - Aust Shares 1.08 -2.60 0.69 14.21 26.86 -23.61 8.15 Mar-07 Feb-10
AR Capital Management The Ascot Fund -1.84 -4.31 12.93 6.07 20.01 5.24 26.07 Aug-05 Feb-10
ArteFact Partners Global Opportunities Fund Ltd. 0.36 -5.50 -5.91 15.94 14.10 -38.99 17.11 May-06 Feb-10
Aviva Investors High Growth Shares Fund 0.33 -5.46 12.86 13.94 43.54 -32.84 23.84 Dec-99 Feb-10
Aviva Investors Long Short Equity Fund -4.20 -4.20 15.81 12.00 40.33 -21.92 23.64 Aug-04 Jan-10
BlackRock Absolute Equity Fund -0.81 -0.81 12.64 4.97 10.35 -2.95 23.13 Jul-03 Jan-10
BlackRock Australian Alpha Advantage Equity Fund -6.69 -6.69 -12.86 22.51 33.11 -47.64 8.99 Aug-07 Jan-10
BlackRock Equitised Long Short Fund -6.76 -6.76 17.48 15.51 48.89 -45.92 38.49 Dec-01 Jan-10
BlackRock International - Alpha Advantage Equity Fund -3.00 -3.00 -10.12 12.92 12.15 -24.87 -5.46 Sep-07 Jan-10
Blue Sky Japan -2.67 -3.50 8.52 25.00 24.40 -17.97 -35.08 May-00 Feb-10
Cadence Capital Limited -1.69 -3.53 10.45 17.30 43.30 -34.74 3.88 Oct-05 Feb-10
Equity Trustees - EQT SGH Wholesale Absolute Return Trust -7.12 -7.12 7.25 13.71 -5.47 -32.91 14.77 Nov-01 Jan-10
Five Oceans Global Fund -0.71 -0.71 4.41 8.40 -0.93 -6.51 15.70 Jul-06 Jan-10
Fortis Long Short Equitised Australian Equity Fund 2.48 -3.71 13.90 16.24 53.04 -29.28 22.20 Jun-05 Feb-10
GMO Australian Long/Short Equity Trust 1.03 -5.13 7.42 14.97 17.84 -37.28 27.10 Aug-03 Feb-10
Herschel Absolute Return Fund 0.66 -3.19 16.97 8.87 25.46 0.31 16.34 May-06 Feb-10
Jaguar Australian Leaders Long Short Fund Limited -0.81 -0.81 13.64 19.54 98.27 -23.05 9.45 Mar-03 Jan-10
Jaguar Australian Leaders Long Short Unit Trust -0.81 -0.81 7.70 19.18 82.39 -33.97 9.74 Mar-03 Jan-10
K2 Asian Absolute Return Fund -0.04 -4.71 13.06 16.77 40.78 -28.34 22.53 Sep-99 Feb-10
K2 Australian Absolute Return Fund -0.23 -4.22 14.93 13.35 41.01 -18.61 10.34 Oct-99 Feb-10
K2 Select International Absolute Return Fund 0.16 -3.94 12.49 12.59 31.93 -22.44 13.86 Jan-05 Feb-10

Lanterne Arran Fund -0.74 -0.75 9.12 7.22 28.81 -5.45 10.34 Aug-04 Feb-10



Year Annualised (M) Annualised (M) 2009 2008 2007 Last

Fund Name To Compound Standard Return Return Return Inception  Reporting
Date % Return % Deviation % % % % Date Month

Lanterne Strategic Asia-Pacific Fund -0.88 0.25 12.53 6.45 26.92 -3.70 9.01 Jan-02 Feb-10
Macquarie Asian Alpha Fund 1.17 1.17 12.56 7.56 18.01 -9.47 19.21 Oct-05 Jan-10
Macquarie Australian Equity Income Fund -3.30 -3.30 5.23 10.11 22.23 -29.09 12.65 Apr-04 Jan-10
Mathews Velocity Fund 3.00 62.30 49.12 37.15 62.30 8.66 50.25 Jul-06 Dec-09
MMG&E Capital Takeover Target Fund (AUD - Onshore) -0.51 -3.02 10.58 13.44 43.50 -30.85 20.48 Aug-05 Feb-10
Naos Absolute Return Fund -4.18 -8.49 0.93 14.94 20.32 -40.15 5.77 Jan-05 Feb-10
Naos Small Companies Fund -5.41 -3.25 7.13 30.92 174.85 -72.63 21.69 Jan-05 Feb-10
OC Concentrated Equity Fund 2.40 0.97 15.29 23.27 156.64 -58.04 9.95 Dec-03 Feb-10
OC Dynamic Equity Fund 1.50 -1.84 6.40 20.67 75.30 -67.25 -1.12 Dec-00 Feb-10
OC Premium Equity Fund 1.80 -1.99 3.04 19.18 72.26 -65.68 -6.39 Dec-00 Feb-10
Optimal Japan Fund -1.80 0.01 6.01 12.32 -8.93 -15.66 -9.23 Oct-99 Feb-10
Pengana Asian Equities Long Short (Offshore) Fund 0.20 0.40 16.20 7.38 17.94 8.46 Jul-08 Feb-10
Pengana Australian Equities Long Short Fund 0.30 -3.01 10.01 12.78 40.56 -32.94 14.63 May-04 Feb-10
Pengana European Equities Long Short Strategy -1.90 -1.90 12.17 9.18 20.01 -0.05 Sep-08 Jan-10
Pengana Global Resources Fund 0.54 -5.37 13.17 23.52 52.98 -32.87 49.13 Mar-07 Feb-10
Perpetual"s QI Long Short Fund -6.76 -6.76 5.22 17.39 20.38 -35.91 26.17 Aug-05 Jan-10
Platinum Asia Fund -1.20 -3.37 21.03 15.73 40.04 -29.30 31.15 Mar-03 Feb-10
Platinum European Fund -0.80 -0.80 11.51 17.99 28.11 -25.01 -2.93 Jul-98 Jan-10
Platinum International Brands Fund -1.40 -1.40 12.97 11.46 3171 -18.32 3.27 May-00 Jan-10
Platinum International Fund -1.70 -1.70 14.48 11.87 19.73 -7.40 3.37 May-95 Jan-10
Platinum International Health Care Fund 2.30 2.30 1.88 13.56 7.65 -15.75 0.02 Nov-03 Jan-10
Platinum International Technology Fund -1.00 -1.00 8.86 20.03 30.98 -14.77 -2.17 May-00 Jan-10
Platinum Japan Fund - AUD -1.90 1.73 15.28 17.96 9.01 -7.79 -6.95 Jul-98 Feb-10
Platinum Unhedged Fund -0.20 -0.20 10.54 14.34 30.71 -20.67 4.38 Feb-05 Jan-10
Plato Australian Shares 130/30 Composite 2.70 -3.81 -14.08 21.09 29.06 -42.02 Jan-08 Feb-10
Prodigal Equity Relative Value Fund 1.90 4.40 14.82 4.26 13.67 13.69 Jan-08 Feb-10
RAB Emerging Markets Opportunities Fund Limited-Class B (USD) 0.18 0.18 3.93 18.51 30.86 -48.31 28.18 Aug-05 Jan-10
RAB Europe Fund Ltd-Class A (EUR) -2.73 -2.96 10.44 11.36 8.91 1.35 12.30 Nov-99 Feb-10
RAB Global Mining and Resources Fund Ltd. Class B (USD) 1.60 1.83 1.59 30.91 76.52 -45.49 5.90 Nov-07 Feb-10
RAB Innovations Fund Ltd. Class B (USD) 1.00 0.42 -19.87 18.99 -2.87 -59.02 -10.58 Jan-06 Feb-10
RAB-Pi Asia Fund Limited -0.46 -5.18 8.98 10.22 12.91 1.02 5.20 Sep-02 Feb-10
Ramius Value & Opportunity Fund, Ltd. 2.93 3.25 15.74 12.65 16.89 -20.80 6.33 Oct-02 Feb-10
SPARX Long Short Fund Limited -2.06 -0.42 7.76 9.42 0.42 -5.95 -11.95 Jun-97 Feb-10
SSgA Australia Alpha Edge Trust -6.67 -6.67 5.06 16.43 31.16 -42.14 21.28 Jan-05 Jan-10
SSgA Australian Long/Short Equities Trust -6.64 -6.64 7.93 17.07 28.75 -50.30 27.47 Aug-03 Jan-10
Summit Water Equity Fund, L.P. -1.33 -1.63 10.01 10.06 5.36 -8.43 7.02 Jan-99 Feb-10
Tl Explicit Alpha Fund -0.07 -4.97 -6.46 14.11 -1.39 -22.55 -2.36 Jul-06 Feb-10
Tl Intercept Capital Fund -1.03 -4.39 8.27 9.33 4.88 12.04 6.53 Apr-04 Feb-10
Tribeca Alpha Plus Fund 1.84 -3.64 8.71 19.20 55.95 -38.99 29.60 Sep-06 Feb-10
VT International - Global Macro FreeStyle REIT Fund 0.45 0.45 9.30 23.18 -17.90 40.62 Jun-08 Jan-10
WaveStone Capital Absolute Return Fund 1.80 -3.97 13.09 12.87 37.17 -20.71 28.35 Sep-06 Feb-10
Market Neutral Equity
Amazon Market Neutral Fund (USD - Offshore) 0.36 0.36 23.79 14.96 38.59 -8.23 32.05 Sep-05 Jan-10
Bennelong Long Short Equity Fund(NET) -6.16 -5.93 21.86 13.21 23.65 17.81 20.77 Jan-03 Feb-10
BlackRock Australian Equity Market Neutral -0.14 -0.14 16.07 6.45 16.21 -6.27 28.43 Sep-01 Jan-10
Fortitude Capital Absolute Return Trust -0.13 0.31 10.45 2.95 5.91 12.05 9.48 Mar-05 Feb-10
Fortitude Capital Extension (Caymans) Fund 0.22 0.22 6.16 2.65 2.57 8.10 8.36 Sep-06 Jan-10
GMO Australian Market Neutral Trust -0.43 -0.60 1.69 7.44 -13.16 11.98 15.47 Mar-03 Feb-10
Macquarie Global Multi Events Segregated Portfolio -0.84 -0.84 6.31 5.66 -0.92 13.37 8.41 Jan-07 Jan-10
Plato Australian Shares Market Neutral Fund 0.66 0.17 0.22 6.69 -5.24 -2.76 8.96 Aug-07 Feb-10
SSgA Australian Long/Short Market Neutral Equities Trust -0.21 -0.21 3.66 6.00 -2.36 -11.88 17.28 Aug-03 Jan-10
Tasman Market Neutral Fund (AUD - Onshore) 1.41 1.41 23.44 17.18 50.65 -9.80 29.49 May-07 Jan-10
Multi-Strategy
Augustus Absolute Return Bond Fund 0.93 0.93 11.17 4.26 25.22 2.34 10.27 Aug-06 Jan-10
BlackRock - Multi Opportunity Fund 0.42 0.42 8.50 5.19 12.48 -1.32 7.04 Jul-04 Jan-10
Caspian Select Credit Fund, Ltd. 0.65 2.36 7.90 7.85 30.50 -11.14 0.60 Dec-07 Mar-10
Credit Agricole - CAAM VARS8 Absolute Return Fund 0.93 1.90 3.27 7.93 20.58 -7.12 -5.04 Sep-07 Feb-10
EIP Aleph Fund 0.41 3.62 14.74 6.44 9.47 Apr-09 Feb-10
EIP Overlay Fund 0.08 -0.24 10.09 6.70 8.33 17.49 24.07 Jun-02 Feb-10
HCAP Global Diversified Fund (AUD) 2.74 2.74 19.25 5.71 1.71 Nov-09 Jan-10
Mariner Atlantic, Ltd. 0.75 3.17 7.60 5.05 34.59 -28.03 7.98 Nov-95 Feb-10
Mariner-Tricadia Credit Strategies Fund, Ltd. 0.48 0.93 21.05 9.06 26.45 2.60 61.46 Apr-05 Feb-10
Merricks Capital Multi-Strategy Fund 1.20 0.59 6.06 4.62 7.36 5.18 Jan-08 Feb-10
Prodigal Absolute (Cayman) Fund 2.25 6.31 32.69 17.02 57.39 -20.38 25.44 Sep-05 Feb-10
Ramius Enterprise Ltd 1.49 3.92 -8.25 10.72 4.34 -27.63 1.31 Jul-07 Feb-10
Ramius Multi-Strategy Fund, Ltd. 0.03 1.63 6.45 4.30 8.50 -22.63 6.03 Jan-96 Feb-10
Specialist
Tl Technology Investment Fund -0.15 -5.59 -2.96 20.07 13.64 -8.73 -9.48 Oct-99 Feb-10

Hedge Fund of Funds

Global Low Volatility

Aurum Isis Fund Ltd 0.43 0.43 7.94 3.34 7.46 -4.92 9.81 Apr-98 Jan-10
Lyxor Global Arbitrage Fund Ltd Class (USD) -0.08 -0.08 2.69 3.21 3.49 -1.91 5.46 Jul-06 Jan-10
Global Macro

Aurum Investor Fund Ltd 0.11 0.11 8.41 7.76 8.50 -6.29 5.58 Sep-94 Jan-10
FRM Sigma Fund PCC Limited - Class A 3.44 -2.23 11.09 15.21 -10.19 33.23 19.98 Nov-05 Feb-10
Long/Short Equity

APAM Absolute Equity - Asia Fund -3.37 -4.19 5.50 12.65 -3.98 10.76 18.56 May-06 Feb-10
Attalus Long/Short Equity Fund, Ltd. 0.25 -0.92 6.96 7.01 8.10 -18.12 17.24 Feb-01 Feb-10
AWJ Fund 0.85 0.97 11.46 6.86 9.05 -9.72 28.63 Jul-00 Feb-10
BT Total Return Fund -0.45 -1.39 5.52 3.12 9.84 -8.61 8.93 Jan-01 Feb-10
Coastal Hedged International Equity Fund (AUD - Onshore) 0.32 -0.18 2.13 6.84 4.62 -19.33 2.64 Oct-04 Feb-10
FRM Global Equity Fund SPC World Equity - Class B 0.72 0.70 -0.07 10.27 16.34 -26.32 9.19 Apr-06 Feb-10
HFA International Shares Fund HW 0.41 0.41 5.85 4.99 8.17 -4.76 11.16 Apr-01 Jan-10
JANA Australian Share Long Short Trust -0.27 -0.27 -0.32 18.58 26.56 -42.84 23.43 May-06 Jan-10
JANA Global Share Long Short Trust (unhedged) -3.14 -3.14 -10.56 12.75 -7.32 -27.73 -5.19 May-06 Jan-10

Lyxor Long Short Equity Ltd (USD Class) 0.09 0.09 1.51 6.37 1.21 -11.00 10.46 Jul-06 Jan-10



Year Annualised (M) Annualised (M) 2009 2008 2007 Last

Fund Name To Compound Standard Return Return Return Inception  Reporting
Date % Return % Deviation % % % % Date Month

Penjing Asia Equity Fund -0.98 -3.34 -6.19 14.47 25.08 -30.73 2.32 Oct-07 Feb-10
Ramius Hedged Equity FOF Ltd. 1.01 0.36 4.25 6.82 22.56 -18.91 12.28 Jan-06 Feb-10
Multi-Strategy
AMP Capital Total Return Fund 0.62 0.62 -0.60 10.80 1.19 -33.19 21.30 Apr-04 Jan-10
Ashton Performance Fund 0.31 0.04 3.94 11.09 12.45 -26.18 20.00 Nov-05 Feb-10
Ashton Select Fund 0.04 1.44 2.05 8.14 10.39 -21.27 10.09 Nov-05 Feb-10
Attalus Multi-Strategy Fund, Ltd. -0.20 -0.36 5.87 5.02 12.54 -21.42 12.39 Feb-00 Feb-10
Aurum Isis Plus Dollar Fund Ltd 0.43 0.43 5.31 5.56 9.92 -1.80 13.45 Feb-04 Jan-10
Aurum Multi Strategy Dollar Fund Ltd. 0.19 0.19 4.10 5.58 10.74 -5.99 8.50 Jan-07 Jan-10
BNP Paribas - Fauchier Partners Absolute Return Trust 0.85 1.16 3.09 8.03 17.72 -12.86 3.98 Sep-07 Feb-10
BT Global Return Fund 2.74 2.74 3.71 6.81 15.42 -29.62 9.43 Oct-01 Jan-10
CCP Global Inefficiencies Fund Segregated Portfolio (USD) 0.59 0.28 -1.31 4.18 3.92 -9.63 2.51 Jul-07 Feb-10
CCP Strategic Fund (USD) -1.04 -1.48 -0.24 11.41 11.40 -30.02 21.53 Jun-06 Feb-10
Coastal Magnum Diversified Performance Fund (AUD - Onshore) 0.21 -0.34 6.20 5.76 11.31 -11.86 8.66 Jul-00 Feb-10
DWS Strategic Value Fund -0.54 -0.54 4.80 6.20 9.30 -23.65 9.66 Dec-99 Jan-10
Everest Absolute Return Fund 1.27 1.27 -5.76 14.58 -15.83 -51.19 15.22 Jul-03 Jan-10
Everest Absolute Return Fund 1 0.42 0.63 2.13 6.08 1.33 -22.25 9.82 Oct-03 Feb-10
Everest Absolute Return Fund 2 0.06 0.35 2.18 5.33 0.73 -17.57 8.49 Jun-04 Feb-10
Everest Absolute Return Fund 3 0.39 1.67 -3.42 7.12 -0.39 -23.02 8.59 Sep-06 Feb-10
Everest Masters Fund 0.87 1.47 -5.31 13.49 8.41 -43.60 8.79 Jan-06 Feb-10
Everest Super Select Fund 0.58 0.58 -3.78 15.92 -20.00 -45.50 17.93 Jan-04 Jan-10
FRM Absolute Alpha Fund PCC Ltd Diversified 0.71 1.31 5.72 6.49 13.42 -23.47 16.71 Nov-02 Feb-10
FRM Absolute Alpha Fund PCC Ltd Opportunistic 0.15 -1.17 5.81 5.14 5.29 -2.74 14.14 May-98 Feb-10
FRM Credit Strategies Fund PCC Ltd - Class B -0.09 2.42 6.77 6.71 9.95 -22.04 14.75 Jan-98 Feb-10
GMO Multi-Strategy Trust -0.13 1.51 7.38 5.87 -2.01 18.52 5.37 Jul-03 Feb-10
HDF Asiavest Ltd. - Class A (EUR) -0.96 -0.96 4.19 8.11 5.16 -19.36 10.24 Aug-03 Jan-10
HDF Eurovest Ltd. (Class A USD) -0.30 -0.30 10.46 8.82 14.11 -21.33 7.17 Jan-00 Jan-10
HDF FIA Fund - Class A (USD) 0.79 0.79 4.92 3.40 8.11 -15.56 7.93 Dec-96 Jan-10
HDF Multivest Ltd. (Class A USD) -3.04 -3.04 1.49 6.61 3.21 -21.37 7.36 Sep-04 Jan-10
HDF Xiphias International Fund - Class AA (USD) -0.25 -0.25 1.72 7.83 6.97 -19.68 9.27 Oct-05 Jan-10
HFA Diversified Investments Fund HW 0.59 0.59 4.30 7.36 19.05 -28.79 9.37 Apr-01 Jan-10
IS Global Opportunities Fund -0.99 0.00 4.73 6.70 8.69 -13.38 16.33 Dec-03 Feb-10
Legg Mason Permal Investment Holdings Trust -4.50 -4.44 -9.72 14.55 -11.88 -4.03 Feb-08 Feb-10
Liongate Multi-Strategy Fund (USD) -0.71 -0.71 10.43 6.32 8.49 -9.99 17.72 Apr-04 Jan-10
Lyxor Diversified Fund Ltd Class (USD) -0.33 -0.33 3.08 5.20 3.64 -6.71 10.63 Jul-06 Jan-10
Lyxor Focus Fund Ltd (USD Class) -0.04 -0.04 4,53 5.66 5.41 -4.78 13.21 Jul-06 Jan-10
Mariner Select International, Ltd 0.31 0.41 9.16 10.85 9.78 -14.09 1.39 Sep-93 Feb-10
MQ Absolute Return Strategies - Asia 0.02 1.00 9.89 7.98 17.66 -12.92 26.64 Mar-06 Feb-10
Ramius Alternative Replication Fund Ltd 0.32 -1.17 2.52 3.49 2.25 Oct-09 Feb-10
Ramius Multi-Strategy FOF Ltd. 0.61 0.54 4.51 5.07 9.78 -23.47 9.09 Jan-98 Feb-10
Select Alternatives Portfolio (AUD - Onshore) -1.22 -1.22 5.27 8.28 12.53 -15.60 9.64 Apr-04 Jan-10
Specialist
CCP Greater China Fund Segregated Portfolio (USD) -0.54 -3.02 4.35 10.63 16.63 -20.06 25.22 Apr-07 Feb-10
Penjing Asia Market Independent Fund 0.53 2.05 4.63 3.61 12.26 -3.88 1.32 Oct-07 Feb-10

Ramius Value Creation FOF Ltd. -2.10 -2.10 -7.25 15.26 24.12 -29.65 Jan-08 Jan-10



